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L Funds for Taxes and lnsurance, Bubject to Lender's option under paragraphs 4 and 5 hereaf, Borrower ahall pay to Lender
on the day monthly installments df principal and interes{ are payable underhe Note, until the Noto is paid in full, & sum (herein _
“Funds”} equal 1o one-twelith of the yearly taxes and axsexsments which may attain priority over this Mortgage, and ground rents
on the Pr?pcrly. il any, plus one-twelith of yearly premium installments for hagard ingurance, plus one-twelfth of yearly premium
installments for mortgage insurance, if any, al as. reasonably estimated initially and from time to time by Lender on the bass of
nsessments and bills and reasonable estimates thereof. The Funds shall be'held in an institution the deposita or accounts of which
nre insured or guaranteed by a Federal or state agency (including Lender if Lender is such an institution). Lender shall apply the
Funds to pay said taxes, nssessments, insurance premiums and ground rents. Lender shall make no charge for so holding and apply-
ing the Funds or verifying and compiling ssid assessments and bills. Borrower and Lender may agree in writing at the time of
execution of this Mortgage that interest on the Funds,shali be paid to Borrower, and unless such sgreement is made, Lender shall
not be required to pay Borrower any interest on.the Funds. Lender shall give to Borrower, without charge, an annual aceounting of
the Funds showing eredits and debits to the Funds and the purpose for which cach debit to the Funds was made. The Funds are
pledged ay additipnal security for the sumy secured by this Mortgage. '

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payablo prior o the due
dates of taxes, axsessments, insurance premiums and ground rents, shat! exceed the amount required to pay said taxes, assesqments,
insurance premiums and ground rents ny they fall due, such excess shall be, at Borrower's option, either promptly repaid to Borrower
or eredited to Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be sufficient to
pay taxes, nssessments, insurance premiums and ground rents a8 they {all due, Borrower shall pay to Lender any amount hecessary -
to make up the deficiency within thirty days after notice from Lender to Borrower requesting payment thereof, ‘

_ dUpon payment in full of all sums secured by this Mortgage, Lender shall-promptly refund to Borrower any Funds held by
Lender, ) T :
10 under paragraph 18 hereof thé L=uperty is sold or the Property is otherwise aequired by Lender, Lender shall epply, no later
than immediately prior o the sale of the Praperty o ils acquisition byWender, any Funds held by Lender at the time of applica-
tion 8 & credit against the sums secured by this Mortgage. ‘ '

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Nota and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under panagraph
2 hereof, then to interest payable on the. Note and on Future Advances, if any, and then to the principal of the Note and to-the
principal of Future Advanees, if any. '

4 Charges; Liens. Borrower shall pay all taxes, assessments and other charges, finea and impositions attribulable 1o the
Property which may attain o priority over this Morigage, and groun‘l.mnu. if any, at Lender's option in the manner provided
under paragraph 2 hereof ar hy Borrower making payment, whcn'd;le. directly to the payce thereof. Borrower shall promptly
fumnish to Lender nll notices of amounts due under this paragrap, and in the event Borrawer shall make payment directly,
Borrower shall promptly furnish to Lender receipts evidencing ruch payments. Borrower shall promptly discharge any licn which
has priority over this Morigage; provided, that Borrower shall fiot be required to discharge any such lien o long ns Borrower shall
agree in writing to the payment of the cbligation secured by such lien in o manner aceeptable to Lender, or shall in good faith
contest such lien by, or defend enfercement of such lien in, legal proceedings which operate to provent the enforcement of the lien
or forfeiture of the Property or any part thereof. : )

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erccted on the Property insured, against
loss by fire, harards included within the term “extended coverage”, and such other hagards as Lender may require and in such
amounta and for such periods ns Lender may require; provided, that Lender shall not require that the hmount of such coverage
exceed that amount of covernge required to pay the sums seeured by this Mortgage, A

The insurance carrier providing the insuranee shall be chosen by Borrower subject ta approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on insurance policics shall be paid at Lender's option in the manner
provided under paragraph 2 hereof or by Borrower making payment, when due, direetly to the insurance carrier.

All insuranice palicies and renewals thereof shall be in form aceeptable to Lender and shall include a atandard mortgage clause
i favor of and in form aceeptable to Lender, Lender shall have the right to hold the policies and renewals thereof, and Borrower
shall promptly fumnish to Lender all renewal notices and all receipta of paid premiums. In the event of lass, Borrower shall give
prompt natice to the insumnee carrier and Lender, and Lender may make proof of fosy if not made promptly by Borrower.

Uniess Lender and Borrower otherwise agree in writing, insurance procceds shall ba applied to restoration or tepair of the
Property damaged, provided such resforation or repair is cconomically feasiblo and the securily of this Mortgage iy not- thereby
unpaired. 1 such restoration or repair is not cconomically feasible or if the scctrity of this Morigage would be impaired, the
insurance proceeds shall be applied to the suma secured by this Mortgsge, with the excess, if any, paid to Borrower: If the Property
18 abandoned by Borrower or if Borrower fails to respond to Lender within 30 days after notice by Lender to Borrower that the
insurance enrricr offera to settle a claim for insurance benefits, Lendor is authorized to collect and apply the insurance proceeds at
Lender's option either to restoration o repair of the Property or to the suma sectired by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal ehall not extend or
postpone the due date of the manthly installments referred 1o in paragaphs | and 2 hereof or thange the amount of such instalk
ments.

If under paragraph 18 hereof the Property is acquired by Leader, all right, title and interest of Borrower in and to nny insurance
policies and in and to the proceeds thereof (to the extent of the sums sccured by this Morigage immediately prior to such sale or
acquisitien) resulting from damage t6'the Property prior to the sale o acquisition shall pasy to Lender.

8. Presarvation and Malntenance of Propertyy Lecseholds Condominiums. Borrower shall keep the Property in good repair
and shall not permit or commit waste, impairment, or deterioration of the Property and shall comply with the provisions of any
lease, if this Morigage is on a leaschold, If this* Morigage is on a condominjum unit, Borrawer shall perform gll of Borrower's
obligations under the declaration of condominium or master deed, the hy-laws and regulations of the condominiyﬁ projeet and
constituent documents. - -

7. Protection of Lender's Securlty, If Dorrower fails to perform the covenants and agrecments contained in this Mortgage, or
if any action or proceeding is commenced which materially ffects Leader's interest in the Property, including, but not Emited to,
eminenl domain, insolvenry, code enlorcement, or arrangemenis or proceedings involving a bankrupt or decedent, then Lender at
Lender's option, upon notice to Borrower, may make such appearances, disburse such sums and take such action as iy necessary to
protect Lender's interest, including, but not limited to, disbursement of reasonsble altorney's fees and entry upon the Property to
make repairs, Any amounts disbursed hy Lender pursuant to this paragraph 7, with inferest thereon, shalt hecome additional indebt-
edness of Borrower sccured by this Morigage, Unleis Bormgwer and Lender agree Lo other terms of payment, such amounts shall be
payable upon notice from Lender to Borrower requesting payment thereof, and shali bear iaterest from the date of disbursement, at
the rate stated in the Note umless. payment of intercst At such rate would_be contrary to applic Ig, faw, in which event puch
tmounts shall bear interest at the highest rate permissible by spplicable law. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any wet hereunder, - ' T

). Inspection. Lender may make or eause to be made reasonsble entries upon and inspeclim:n of the Properly, provided that

Lender shall give Borrower notice prior to any such inspection wpecilying reasonable cause therefor related to Lender's inerest in
the Property, .o S .

8. Condemnatioh. The procoeds of any award or claim Iord‘amms. direet or consequential, in connection with any i:w‘oi:'dtmw
tion or other taking of the Property, or part thereof, of for conveyancs In liew of ofidemantion, are hereby asigned and shall be
paid to Lender., : o

Tn the event of n total taking of the Property, the procceds shalt be applied to the sums secured by this Mottgage, with the
cxcess, if any, paid to Borrower, In the event of & partisl taking of the Property, unless Borvower and Lender otherwise agres in
writing, there thall b applied to the sums secured by this Mortpage ruch propertion of the proceeds as is equal to lh:_t proportion
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